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Excellency Mr. Mohammad Hamed, Co President of the Union for the 
Mediterranean, Minister of Energy and Mineral Resources of Jordan; 

Excellency Mr. G.H. Oettinger, Co President of the Union for the 
Mediterranean, Commissioner in charge of Energy, European Commission;  

Excellencies, Ministers of Energy from the Mediterranean countries; 

Heads of delegation, Distinguished guests, 

 

I am very honoured to address your distinguished audience at this meeting of 
the UfM Energy Ministerial Meeting, as President of the Observatoire 
Méditerranéen de l’Energie, OME. 

OME has been founded twenty five years ago by Mediterranean 
companies providing energy services in the spirit of regional cooperation, and 
has been supporting every initiative in this direction since. The Chairmen and 
CEO’s of the member company of OME have made a declaration in 1995 in 
support of the Barcelona process introducing energy as one of the key elements 
for its success. 

 

Excellencies,  

Before we move into policies, let me share with you some energy sector 
features that OME has developed recently using its own work on scenarios and 
EU data and perspectives. These data are the background of the debate here. 

The recent events in the region have shown that development and jobs are 
a key demand of the population, among which the young generation in 
particular. Energy services are a key component of the economic development, 
providing essential support in the fields of housing, health, education, food, and 
allowing the development of industrial activities, contributing to the creation of 
new jobs and rising revenues for the population, thus improving the overall 
social welfare 

The UFM countries are consuming 2100 Mtep of energy, 17% of the world 
consumption mostly in the northern countries. If the consumption in the northern 
countries is expected to remain stable, eventually decrease, this is quite 
different in the south and east countries. 

Regional energy demand is growing rapidly in the South and East for 
domestic and industrial uses. OME scenarios show a doubling of demand up to 
660 Mtoe in 2030 from 340 Mtoe in 2010; electricity demand would triple during 
the same period. Whatever the scenario is, hydrocarbons, with an increasing 
role for natural gas, will still play a major role in the energy mix of the region for 
transport, heat and electricity. 

Energy systems will consequently need significant and long term 
investment in the region, either for its development or transformation; in the 
electricity sector, for additional production capacities, OME estimation of the 
investments rises to 715 bn euro by 2030 in the South and East. 

Significant investments are also needed on the consumer side in housing, 
industry and transport, including energy efficiency and demand side 
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management. The pay back of these investments will come from value created 
by the energy system both in society and on the markets of services and goods. 

A further element to consider is energy dependency and resilience of the 
energy system. The global dependency of the region is today of 40% and 
reach 50% for fossil fuels despite the importance of the regional production. By 
2030, this dependency will increase, reaching 53% for fossil fuels mostly due to 
growth of demand in south and east, while at the same time tension on the 
market are expected. 

Facing these challenges, the regional energy system is built on a regional 
interdependency through the trade of oil and gas, and of electricity at sub-
regional level. It has exceptional renewable energy resources especially in the 
South. Finally, it may benefit from a largely untapped potential of energy 
efficiency principally in the area where modern energy system are developing.  

In policy terms, the organization of the energy system is transforming rapidly 
to combine the long term vision of government and state agencies on the one 
hand, and the efficiency of markets and companies on the other. To achieve 
these aims, the role of each actor of the energy system is being clarified 
progressively, and a new regulatory framework is being developed. 

 

Excellencies 

In this context, OME vision of the energy system is the following: 

 The energy system should be designed to give access to basic services 
and pull for economic development locally, then regionally; 

 The energy system should be secure, safe, affordable, sustainable, 
efficient and competitive; it should be based on a variety of resources, 
taking advantage of those available locally, and on a sound economics 
both for investment and operations; 

 Because of the growing constraints on resources and environment, the 
deployment of energy efficiency and the exploitation of renewable 
resources are key elements;  

 Variability of the demand should be addressed in the framework of the 
management of global systems which aim at integrating new and 
conventional sources, storage and demand side regulation; 

 The security and the resilience of the energy system should be assessed 
locally, regionally and taking into account the external sources available, 
and globally throughout the energy mix; 

 In order to take benefit of regional diversity, a predictable and stable 
framework for a positive regional collaboration is key for a secure energy 
supply and resilient energy system at local and regional scale; 

 

For the OME members to implement this vision to the benefits of the 
region, the role of governments at local and regional level is essential to create 
the conditions for a fruitful cooperation.  
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OME considers the following four axes as the keys for reaching a desirable 
sustainable energy development:  

1. Energy efficiency, 

2. Optimal use of all resources and technologies at regional level 

3. Well-designed public policies 

4. Capacity building 

 
On energy efficiency  

 Energy efficiency policies are needed to exploit the potential; they should 
target economic viable actions; 

 These policies should strive to promote a cost reflective approach; 

 Energy efficiency actions should be made attractive through public 
awareness and education. 

 Innovation and Research and Development are key and major issues to 
foster energy efficiency 

 

On the best use of all resources and technologies at regional level: 

 A shared and agreed global long term vision on regional energy schemes 
including regional (national and cross border) electricity and gas grids is 
needed; these schemes should be economically viable and cost 
effective,  

 Regional cross border trade of energy contributes to optimal energy 
supply and energy security; an equitable framework for sharing global 
risks, costs and benefits, allows the development of efficient business 
models; 

 in this context, interconnection with neighbouring regions should be taken 
into account; 

 New hydrocarbons resources can be developed in the eastern part of the 
Mediterranean: to take full benefit of these resources and make them a 
contribution for the regional development a clear and shared framework 
for exploitation drawn in between all the parties is needed; 

 Unconventional hydrocarbons resources may have the potential to play a 
role in the energy future of the region; at present these resources should 
be assessed and their economic and environmentally sound exploitation 
should be evaluated; 

 Renewable energies have a significant potential especially in areas 
where there are regular winds or strong insolation, but technologies 
should be deployed at a pace which balance global costs and benefits 
with projects profitability; 

 The development of energy systems is an opportunity to develop 
simultaneously local industry and services; for success four factors are 
needed: competencies, infrastructures, finance and regulation. 
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On public policies: 

 Public policies should be stable, predictable and transparent to attract 
long term investment in the energy sector: however objectives must 
remain flexible to adapt to technology evolutions and to take into account 
economic dynamics; 

 To support the needed investment in the energy system, an efficient 
financial environment should be created to cover the risks including those 
of political instability, through a complementary role of the financial 
instruments developed by multilateral institutions (World Bank and IFC, 
EBRD, EIB...), countries, (national development agencies) and the 
private finance (international banks, insurances, local finance); 

 The financing support of multilateral institutions and national agencies 
should be technology neutral; 

 It is a priority to develop a regulatory framework with independent 
authorities to guarantee the implementation of market regulation. 

 

On Capacity building  

 Regional centres of excellence should be further developed for applied 
research, to strengthen technical capacities and disseminate information  

We further suggest that an annual “Mediterranean sustainable energy week” 
could be created to facilitate a regular exchange of experiences, take stock of 
achievements and identify further steps, bringing together national and local 
public sector, private sector, think tanks and researchers. 

 

Excellencies 

OME is not working in isolation. Our approach is to work in cooperation 
and partnership with all Associations/regional organizations dealing with energy 
in the region and OME will keep on promoting such cooperation and synergies 
with these organizations.  

The following regional associations and industry initiatives: MEDELEC, 
MEDENER, OME, RCREEE, IPEMED, Dii, MEDGRID and RES4MED have 
developed a cooperative approach which they share today in a common 
declaration. 

These associations promote a regional cooperation within their specific fields, 
from the generation to the retail, including transmission and distribution, and 
focusing on multiple aspects, as economic and energy perspectives, market 
regulation, system operation and infrastructure development, financing issues, 
renewable energies and energy efficiency, capacity building, research and 
development. 
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From the declaration, allow me to underline a few points: 

 We Welcome the launch of an initiative towards developing the concept 
of an energy community of UfM members in the longer term; 

 We consider 4 pillars to develop such a community : (i) energy security, 
(ii) energy sustainability, (iii) affordability of energy and competiveness of 
systems, and (iv) integrated development of the region  

The associations and industrial initiatives are ready to further contribute to the 
development of the energy community by participation/contribution to the 
working groups developing the concept of the future energy community of UfM 
members. 

 

Excellencies 

In my conclusion, I wish to stress that a sustainable energy system in the 
region can be developed for the benefit of all. A success will certainly take a 
large benefit from your engagement in an energy community in the longer term. 
This is an opportunity to share long term vision to answer the energy challenge, 
thus the development challenge. Such a success will be based on a 
cooperation between national governments and between national or local 
governments and industry. The corresponding policies which will set the frame 
of such a cooperation should be stable, predictable and transparent. They 
should be affordable, cost effective, system oriented and promote long term 
investment in a pertinent safe energy mix. 

I thank you for this opportunity to share our views, I wish you success, and 
OME will continue promoting regional energy cooperation and remains ready to 
cooperate in the development of an energy community between the members of 
the Union for the Mediterranean. 

_______________ 


